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Connections among different assets, asset classes, portfolios, and the stocks of individual institutions are
critical in examining financial markets. Interest in financial markets impliesinterest in underlying
macroeconomic fundamentals. In Financial and Macroeconomic Connectedness, Frank Diebold and Kamil
Yilmaz propose a simple framework for defining, measuring, and monitoring connectedness, which is central
to finance and macroeconomics. These measures of connectedness are theoretically rigorous yet empirically
relevant.

The approach to connectedness proposed by the authors is intimately related to the familiar econometric
notion of variance decomposition. The full set of variance decompositions from vector auto-regressions
produces the core of the 'connectedness table.' The connectedness table makes clear how one can begin with
the most disaggregated pair-wise directional connectedness measures and aggregate them in various ways to
obtain total connectedness measures. The authors also show that variance decompositions define wei ghted,
directed networks, so that these proposed connectedness measures are intimately related to key measures of
connectedness used in the network literature.

After describing their methods in the first part of the book, the authors proceed to characterize daily return
and volatility connectedness across major asset (stock, bond, foreign exchange and commaodity) markets as
well asthe financia institutions within the U.S. and across countries since late 1990s. These specific
measures of volatility connectedness show that stock markets played a critical role in spreading the volatility
shocks from the U.S. to other countries. Furthermore, while the return connectedness across stock markets
increased gradually over time the volatility connectedness measures were subject to significant jumps during
major Crisis events.

This book examines not only financial connectedness, but also real fundamental connectedness. In particular,
the authors show that global business cycle connectedness is economically significant and time-varying, that
the U.S. has disproportionately high connectedness to others, and that pairwise country connectednessis
inversely related to bilateral trade surpluses.
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From reader reviews:
Geor ge Gentry:

Reading a book can be one of alot of task that everyone in the world loves. Do you like reading book and so.
There are alot of reasons why people likeit. First reading a publication will give you alot of new data.
When you read a e-book you will get new information ssimply because book is one of a number of ways to
share the information or perhaps their idea. Second, reading through a book will make you more imaginative.
When you looking at a book especially fiction book the author will bring you to imagine the story how the
charactersdo it anything. Third, it is possible to share your knowledge to some others. When you read this
Financial and Macroeconomic Connectedness: A Network Approach to Measurement and Monitoring, you
can tells your family, friends in addition to soon about yours guide. Y our knowledge can inspire the others,
make them reading a publication.

Jerry Blair:

Aswe know that book is significant thing to add our knowledge for everything. By a guide we can know
everything you want. A book is arange of written, printed, illustrated or perhaps blank sheet. Every year had
been exactly added. Thisbook Financial and Macroeconomic Connectedness: A Network Approach to
Measurement and Monitoring was filled with regards to science. Spend your extratime to add your
knowledge about your research competence. Some people has various fed when they reading a book. If you
know how big good thing about a book, you can really feel enjoy to read areserve. In the modern eralike at
this point, many ways to get book that you simply wanted.

Jackie Frost:

That reserve can make you to feel relax. Thisbook Financial and Macroeconomic Connectedness: A
Network Approach to Measurement and Monitoring was vibrant and of course has pictures around. Aswe
know that book Financial and Macroeconomic Connectedness: A Network Approach to Measurement and
Monitoring has many kinds or style. Start from kids until youngsters. For example Naruto or Investigator
Conan you can read and believe you are the character on there. Therefore , not at all of book tend to be make
you bored, any it makes you feel happy, fun and unwind. Try to choose the best book to suit your needs and
try to like reading this.

Annie Resnick:

Reading a reserve make you to get more knowledge from that. Y ou can take knowledge and information
coming from abook. Book is prepared or printed or descriptive from each source that will filled update of
news. In this modern eralike right now, many ways to get information are available for anyone. From media
social such as newspaper, magazines, science book, encyclopedia, reference book, book and comic. Y ou can
add your understanding by that book. Ready to spend your spare time to spread out your book? Or just
looking for the Financial and Macroeconomic Connectedness. A Network Approach to Measurement and



Monitoring when you essential it?
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